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à Eurozone stock markets have continued rallying,
supported by the French elections’ results; peripheral
spreads have contracted and the euro is on the rise due to
lower political risks
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index underperformed towards the end of the
month, largely because of the increasing risk
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Sector performance in May reflects falling commodity
prices and inflation expectations

Sector performance
Apart from sector-specific themes, May trends
reflected the falling commodity prices. The

Main sectors’ performance, May 2017
[%]

resulting impact translated into inflationary
Basic Resources; -3,2

pressures, rising bond yields, as well as in
narrowing

peripheral

spreads

due

Banks; -0,4

to

Retail; 4,0

decreasing political risks. The best performer

Financial Services; 3,4
Tech; 3,9

was the utilities sector, supported by macro

Auto&parts; -3,8

trends and M&A speculation around German

Pers&Household; 2,2
Oil&Gas; -0,4

operators. The second best were the telecom
(mergers)

and

real

estate

(larger

Ind Goods; 0,4

sales

Const&Mater; -0,2

supported by mortgages connected to falling

Food&Bev; 4,4
Chemicals; 1,4

interest rates) sector. The worst performers

Travel&Leisure; 4,4

were instead the automotive sector (political

Real Estate; 5,4
Media; 4,0

instability in Brazil, where many producers are

Health Care; 3,2

exposed to the potential consequences of

Telecom; 5,9
Insurance; 1,6

environmental investigations in the US) and the

Utilities; 9,8

mining sector (certain commodities’ prices

-10

have been at their ever lowest for a year) .

è

-5

0

5

10

15

Source: Italgas elaboration from Bloomberg data

Utilities sector supported by falling inflation and peripheral spreads and M&A speculation

Utilities sector performance
The utilities sector rose almost 10% resulting
as the best performer. Various sub-sectors
were also as successful.

May 2017 - Sector and subsector performance
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Italgas +19% increase in May due to
expectations for a dividend increase
and operational efficiencies

Italgas stock and peers
Italgas confirms its position of best performer
compared to peers with an estimated 19%
monthly increase (adjusted by dividend). In
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Agenda
Corporate events

27 July

Board’s Q2 results and H1 2017 financial report

28 July

Press release & conference call

Corporate News
Q1 2017 results
Italgas’ Board, which met on the 5th of May
under Lorenzo Bini Smaghi, approved the
consolidated results for the first quarter of
2017, with revenues of €281m (+9.8% y/y),
EBITDA of €193m (+19, 9% y/y), net profit of
€72m (+16,%1 y/y) and net debt of €3,472m (€146m vs end of 2016). Italgas CEO Paolo
Gallo commented: “The first quarter of the year
registered positive results across all the main
economic indicators. Growth in investments
and a greater focus on operating and financial
efficiencies have allowed us to maintain a solid
capital structure, guaranteeing continued value
creation for all our shareholders”.

2017-2023 Strategic Plan
Italgas’ Board approved the 2017-2023
Strategic Plan on the 30th of May and
presented it to the market the following day.
The plan’s main targets are the following:
•Overall investments for €5bn, with €3bn for
organic growth and €2bn for sector tenders
and further related technical investments in
order to achieve a market share of almost 40%
(from the current 30%)
•Consolidated RAB: +4.5% yearly average
over the plan, considering the expected
evolution of the sector tenders
•Operational efficiency programme: plan
started in the first months of 2017 with the aim
of obtaining by 2018 a reduction of more than
15% in costs compared to the 2016 figure;

•Financial efficiency and sustainability in the
financial sector: continuous focus on
optimising the debt structure and on
maintaining a solid capital structure (D/RAB
under 65% over the plan period);
•DPS 2016 (0,20 euro) increased by 4% per
annum until 2019.
Italgas CEO Paolo Gallo commented: “The
Business
Plan
confirms
the
strategy
announced when Italgas listed on the stock
exchange. Our priorities are organic growth,
operational and financial efficiency, and sector
consolidation mainly through tenders. The
business model supports a dividend policy that
is attractive, growing and sustainable”.
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